Basic concepts of finance

One of the most important economic principles used by financial management, as Besley and Brigham mention, is the importance of finance in today's world.

The concept of finance covers many issues where it affects the daily lives of people, society, companies and governments, among others. In this homework, you will have the opportunity to do short exercises related to this important concept.

Instructions:
Perform the following exercise.
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General instructions:
· You must show all the computations made to obtain the results. Failure to show the computations may be reason not to accumulate all points or not receive qualification.
· [bookmark: _GoBack]The answer to the questions should be substantial, developing your arguments in a logical, coherent and relevant. Use complete sentences with reference.
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Finance Basics

Problem

Integrative Problem

Samantha Sampson retired a few years ago at the age of 55. Because she is bored with
etirement and still relatively young, Samantha has considered starting a business of her
own. However, she doesn’t know anything about business. As a result, Sam has hired
the consulting firm for which you work to give her a brief tutorial on business and

finance. To begin her lesson, Ms. Sampson has asked you to answer the following
questions:

a.  Whatis finance, and why is i
business?

important to understand finance o run a successful

b, What are the major arcas of the finance

c

d. What are some of the financial trends that are currently of interest to businesses?
€. Whatis value, and how is it determined?

f. What does it mean o maximize value?

0. Whatis sustainability, and how is this concept related to finance?

h. What is lean manufacturing? How is the goal of value maximization related to

lean manufacturing?




